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2005 BRAC Commission Schedule
Base Realignment and Closure Commission
FOR IMMEDIATE RELEASE:
- 8 JULY 2005
Contact: Robert McCreary
Deputy Director of Communications
703 - 699 — 2964
Robert.mccreary @ wso.whs.mil

Media Advisory for 2005 BRAC Regional Hearing in Los Angeles, California

HEARING DATE: Thursday, July 14 at 1:00PM

| TIME: Dooré Open to Public at 12:30PM

Hearing Coverage- Westchester High School Auditorium
1:00PM / PRE-SET 11:30AM No later than 12:30PM

Media Availability — Designate'd press room across from auditorium
As each State completes their presentation they will hold a media avail. The BRAC '
Commission’s media avail will begin promptly 15 minutes after the end of the hearing.

LOCATION: : . , ' |

’ Westchester High School - |
Q - 7400 West Manchester , ]
- Los Angeles, California 90045 , ’ : !

PARTICIPATING STATES: | \ - | . ]
California, Guam B ' | ' o

BRAC COMMISSIONERS: Chairman AnthonyJ Principi, Admiral Harold Gehman
( USN, Ret. ), General Sue Ellen Turner ( USAF, Ret. ), Honorable James H. : _ i‘

Bllbray, Honorable Ph|||p Coyle

Logistical mformatlon for medla

-Satellite truck parking available in High School Parking Lot
--300 ft. Cable run to press risers

-65 ft. Max camera throw

-TV quality sound and lighting _ A ,
-Internet will be available o A _ i

|
N i
Credentialing and Media Inquiries: Please register online at www.brac.qov : \
under Media. Contact Robert McCreary for i mqumes 703-901 -7835 :

‘ | - For more information, schedules and future ugdates ‘
G Please visit our website, www.brac.gov, : =
. #i## ,
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2005 Defense Base' Closure and Realignment Commission
Suggested Talking Points for Visit to Marine Corps Logistics Base, Barstow

1. Military value is the most important consideration to the Defense Base
Closure and Realignment Commission (BRAC) as the Commission evaluates
the suggestion made by the Department of Defense (DoD) to realign Marine
Corps Logistics Base (MCLB) Barstow

e The Commission will evaluate the economic, env1ronmenta1 and other
effects that the closure could have on the surrounding community but the
key factor in the Commission’s conclusion as to whether or not to suggest
the MCLB Barstow for realignment is military value.

e The Commission recognizes Barstow’s commitment to the current
operations in Afghanistan and Iraq. The depot’s role in servicing and

- maintaining the Bradley Fighting Vehicle, HUMVEE, and various
weapons systems has been integral to the nation’s success in those
theaters.

2. The Commission is aware of the human impact that the suggestions to
realign the MCLB Barstow could have and is taking this into consideration.
e The Congress established the Commission as an.independent entity to
ensure that all critical factors have been evaluated, and that the effects on
the surrounding community have been taken into account in the decision

to recommend a base for closure or realignment.

e The Commission will evaluate the economic and social impact that the
depot’s realignment would have on the surrounding commumty, while
basing its decision almost entirely upon military value.

e The Commission is aware of the economic impact that a loss of roughly
419 jobs can have on a local community.

3. The Congress established the Commission as a non-political, transparent,

and independent entity to perform a thorough evaluation, through a process

set out by law, of the bases suggested for closure or realignment by DoD.

e The Commission serves to ensure that all pertinent factors have been
evaluated and that the impact that the suggestions to close or realign a

base would have on the surrounding community, have been taken into full

account.
¢ The Commission encourages public input. Community groups wishing to
submit information that they feel may have been overlooked by DoD, are
- encouraged to contact their Congressional representative. Additionally,
the public may submit comments directly through the Commission’s
official website: www.brac.gov.

Facts compiled from included press clippings.
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2005 Defense Base Closure and Realignment Commission
Suggested Q’s & A’s for Visit to Marine Corps Logistics Base, Barstow

Q1. In November, Governor Schwarzenegger formed the California Council on
Base Support and Retention. The co-chairman of the Council is Washington insider
Leon Panetta—former member of Congress and White House chief of staff. Will
Mr. Panetta influence the Commission’s analysis of the DoD BRAC
recommendations? ‘

Al. The Congress established the BRAC Commission as an entirely non-partisan and

non-political entity to independently evaluate whether DoD made its recommendations in -

accordance with the law. The Commission will serve to provide accountability to the
public and ensure that all suggestions have been based upon the criteria set forth by
statute. The Commission will perform a thorough, accurate, and objective analysis, in a
completely open and transparent manner, which will take into account, chiefly, the

military value of MCLB Barstow, but will also consider the economic, environmental and -

other effects that the realignment of the installation would have on the surroundlng
community.

Q2. Under the BRAC recommendations, realignment of the MCLB Barstow will
result in a loss of roughly 419 jobs. This number accounts for roughly 9 percent of
the city’s jobs and 11 percent of its overall economy. Will the Commission consider
the economic impact on the local communities?

A2. The Commission will perform a thorough, accurate, and objective analysis Wthh
will take into account, chiefly, the military value of MCLB Barstow. Military value is
determined through three primary criteria—jointness, ease of mobility, and role in the
changing global threat structure. The Commission will also evaluate the economic
impact of the Pentagon’s proposal. In the case of MCLB Barstow the Commission is
fully aware that the economic impact of realignment will be strong and will affect a
sizeable portion of the community.

Q3. Some of Marine Corps Logistic Base Barstow’s ¢ommodity depot-level
functions will be relocated to MCLB Albany, GA. Will the Commission review

- MCLB Albany’s ability to support the suggested requirement?

A3. In addition to reviewing MCLB Barstow according to standards set forth in statute,
the Commission will also analyze installations slated to receive new missions, personnel,
and resources. In doing so, the Commission will evaluate MCLB Albany based upon its
current infrastructure and will determine whether the installation is capable of assuming
an additional role.

Q4. The MCLB Barstow provides support and maintenance for some of the
nation’s most critical weapons systems and vehicles including the Bradley Fighting
Vehicle and Multiple Launch Rocket System—both of which have been integral to
our efforts in Afghanistan and Iraq. Will the Commission consider the broader
ramifications on the recommendation for realignment on the overall war efforts in

" those locations?
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-.A4. The Commission will evaluate the DoD’s recommendations primarily through the

lens of military value. Military value is determined through three primary criteria—
jointness, ease of mobility, and the role in the changing global threat atmosphere. The
Commission is aware of the role that MCLB Barstow plays in current operations in Iraq
and Afghanistan and will evaluate the effect of the DoD’s recommendations on those
efforts. ‘

QS. MCLB Barstow is the Marine’s only repair depot west of the Mississippi River.
Does the Commission recognize the strategic importance of MCLB Barstow?

AS. The Commission will evaluate MCLB Barstow primarily on its military value.
Military value is determined through the following three criteria: jointness, ease of
mobility, and the installations role in the changing global threat paradigm are of ‘
paramount importance. The Commission is aware that MCLB is the Marines only depot

~ west of the Mississippi River and will evaluate the ramifications of its realignment.

Qeé. How can the Community inform the Commission of information that the
Community feels may have been overlooked by DoD? '
A6. The BRAC Commission encourages public input into this transparent and objective

- process. Community groups who wish to submit information for the appropriate regional

hearing are urged to contact their Congressional representative. Additionally, the public

- may submit comments through the Commission’s official website, which is

www.brac.gov.

Facts compiled from included press clippings.
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MARINE CORPS LOGISTICS BASE
BARsTOW, CA

National News Articles
BRAC RECOMMENDATIONS SIGNIFY CHANGES AHEAD FOR MARINE CORPS

Local News Articles

L.A. BASE ESCAPES ROUND OF CLOSURES

Local bases could expand California does not avoid proposed military closures.

EXPERTS EVALUATE LIKELY ECONOMIC IMPACT OF POSSIBLE CALIFORNIA BASE
CLOSURES

The Nation; State Would Lose One Major Base Under Proposal;

Net job loss would be 2,018; previous rounds of cuts hit California harder than other states.
Depot action will get a fight; BARSTOW: Officials lament the decision to downsize the base,
eliminating 419 jobs.

Editorial/Opinion Articles
OUR VIEWS;Bitter BRAC

National News Articles

BRAC RECOMMENDATIONS SIGNIFY CHANGES AHEAD FOR MARINE

CORPS
US Fed News -
May 19, 2005

The U.S. Marine Corps issued the following official news story:
Months of rumors and nationwide speculation were finally put to rest when Secretary of Defense,

Donald H. Rumsfeld formally submitted the Department of Defense's Base Realignment and
Closure recommendations to the BRAC Commission here May 13.

Minutes after uniformed service members were televised distributing hard copies of the list to
members of Congress, word of major closings spread rapidly.

In contrast to previous BRAC rounds in the mid-90s, the Marine Corps will not have an active
base completely closed. However, it will see significant transformation across many types of
installations and installation functions within both the reserve and active communities. Changes
range from relocation of reserve units and functions to major realignments of supply, storage and
industrial capacity functions, to becoming a "receiver site" for another service organization.

l
"The Marine Corps was strategically positioned fairly well in advance of the 2005 BRAC 1
process,” said Brig. Gen. Willie J. Williams, assistant deputy commandant for Installations and
Logistics. "These recommendations will improve our organizational alignments, and help us
achieve a more efficient base infrastructure. We look forward to working with the BRAC ;
Commission in their further analysis of these recommendations, and ultlmately implementing the .‘

decisions made by the president and the Congress."




If the recommendations are approved, nine Navy-Marine Corps reserve centers in California,

-Ohio, Wisconsin, Louisiana, Oklahoma, West Virginia, Pennsylvania and Alabama will close.

Two inspector-instructor sites in Rome, Ga., and West Trenton, N.J., will be shut down as well.
In a move designed to further joint interoperability among the services, personnel operating out of
these facilities will be primarily reassigned to Armed Forces Reserve Centers located nearby in
their respective states.

The Marine Corps Support Activity in Kansas City, Mo., will close and move its Mobility
Command to Naval Air Station, Joint Reserve Base, New Orleans, but retain an enclave for the
9th Marine Corps District and the 24th Marine Regiment. Marine Forces Reserve Headquarters is
scheduled to follow suit, moving out of its current location at the Naval Support Activity, New
Orleans, also recommended for closure. :

Four Marine Corps reserve aviation squadrons and other select aviation support units are
recommended to make eventual moves from installations slotted to close. Naval Air Station
Atlanta will see its reserve Marine Fighter Attack Squadron 142 relocate to NAS Joint Reserve
Base, Fort Worth, Texas. Marine Light Attack Helicopter Squadron 773 will relocate to nearby .
Robins Air Force Base. The reserve Marine Heavy Helicopter Squadron 772 out of NAS Willow
Grove, Pa., will eventually move to McGuire AFB, and HMLA-775, Detachment A, from
Johnstown, Pa., will also be relocated to McGuire AFB. '

To eliminate excess infrastructure and functional redundancy, brigs on three major bases are
being consolidated under the central management of joint correctional facilities - one on each
coast. Inmates and staff members aboard Marine Corps Base Quantico, Va., and MCB Camp
Lejeune, N.C., will be relocated to a mid-Atlantic Joint Regional Correctional Facility at the
Naval Support Activity in Chesapeake, Va., while those aboard MCB Camp Pendleton, Calif.,
will eventually relocate to a joint correctional facility at Marine Corps Air Station Miramar, Calif.
Each of the bases closing their brigs will maintain at least some pre-trial confinement capability.

Marine Corps Logistics Base Barstow in California will maintain its west coast presence to
provide a close, responsive source for heavy depot maintenance support, while some of its
selected commodity depot-level functions to be relocated to MCLB Albany, Ga. MCLB Albany
will expand to meet the additional support requirement.

Other notable _recommendatlons involve the eventual consolidation of service investigative
departments aboard MCB Quantico. The base will become the host installation for
Counterintelligence Field Activity and Defense Security Service, Naval Criminal Investigative
Service and the Army Criminal Investigation Command. Such a move is expected to warrant an
influx of more than 3,000 additional personnel to the base.

"This will facilitate multi-service missions by creating a joint organizational and basing solution
that will not only reduce waste but also maximize military effectiveness," said Col. James Lowe,
base commander, in a recent press statement.

In testimony to the BRAC commission May 17, Secretary of the Navy Gordon England summed
up his view of the recommendations, "As I look at the infrastructure footprint, I'm confident that
it is more than sufficient to support the Navy and Marine Corps force structure."

The Department of Defense's recommendations are by no means final. The BRAC Commission
will review the recommendations and forward their report to President Bush by Sept. 8. He must
approve or reject them on an all-or-nothing basis. By Sept 23, the president must send his '
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decision to Congress, which in turn has 45 legislative days to accept or reject the
recommendations in their entirety. When that occurs, the recommendations then become law and

must be implemented within 6 years.

Local News Articles

L.A. BASE ESCAPES ROUND OF CLOSURES
Lisa Friedman and Charles F. Bostwick '

The Daily News of Los Angeles

May 14, 2005

WASHINGTON - Los Angeles Air Force Base and other major military installations in
California survived the Pentagon's closure list Friday, but Ventura County took the state's biggest
hit with the potential loss of 1,500 military and civilian jobs.

The Pentagon's Base Realignment and Closure plan recommends the cut in jobs at Naval Base
Ventura County, but officials at Los Angeles and Edwards Air Force bases as well as Fort Irwin
National Training Center in the Mojave Desert breathed sighs of relief.

The Pentagon recommended leaving those facilities untouched or even adding new military
operations. ' ‘

“*Bottom line, it's not too bad," Sen. Dianne Feinstein said of the Pentagon recommendations’
potential impact on California. :

Other job losses in California would occur in San Diego and Riverside counties, where each
could lose about 1,000 positions. San Bernardino County could lose more than 500 jobs, mostly
in Barstow.

Overall, California stands to lose 2,018 military and civilian jobs and could face the closure of 11
installations. State leaders noted that the loss is a fraction of what California suffered in four
earlier rounds of base closings: ’

California has lost more than 93,000 jobs and 29 bases since the first round of closures in 1988.
More than 15,000 jobs drained out of California just in the latest one, in 1995.

“To some extent, California paid at the office. The bases that we have now really do play a very
important role in terms of our national security. That's frankly what saved us," said Leon Panetta,
co-chairman of Gov. Arnold Schwarzenegger's commission that investigated how to support the

state's bases.

The federal Base Realignment and Closure commission will hold hearings on the Pentagon
recommendations until Sept. 8, when it will forward its own list to President George W. Bush.

Panetta noted that many of the Pentagon's recommended realignments in California actually
moved jobs from one part of the state to another - including the 2,300 Ventura County jobs that
could transfer to Naval Air Weapons Station China Lake in the Kern County desert or the 850
Corona jobs that could come to Ventura County.
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California installations that could gain positions include Edwards Air Force Base (51 jobs); the
Marine Corps Reserve Center in Pasadena (25 jobs); and Vandenberg Air Force Base in Santa
Barbara County (145 jobs).

Tom Nielsen, spokesman for the Ventura County BRAC task force, said the news could have
been worse.

““It's not as grim as potentially it could have been," he said. It could have been a 'lock the doors
and give us the keys as you walk out."

But he also worried that the recommendations to move weapons and electronic warfare research .
and test work to Kern County could ““realign us into obscurity." '

Both Rep. Elfon Gallegly, R-Thousand Oaks, and Ventura County Supervisor John Flynn noted
that the base employs more than 18,000 people and said the potential losses must be put into

perspective.

“*The base remains open, and if you count 1,500 jobs out of 18,000, I think we came out of the
whole thing very well. But I'd have to say that 1,500 jobs lost is 1,500 people," Flynn said.

Gallegly said Channel Islands Air National Guard Station will add 19 jobs by replacing E model
C-130 cargo planes with more modern J models.

- Overall, assuming no economic recovery, the Pentagon estimates the total loss of Ventura County

jobs, both directly from the military transfers and indirectly from job losses at other affected

" businesses, would be more than 6,000 over the next five years.

That is about 1.5 percent of the area's present total employment.

Mark Schniepp of the Goleta-based California Economic Forecast said the job losses, if they
occur, will be virtually unnoticeable in a metropolitan area. They are no greater, he said, than
what has occurred for a number of years through low-key defense cuts.

““It really is irrelevant to the economies here,” Schniepp said.

Southern California officials said they were particularly grateful that Los Angeles Air Force Base,
south of Los Angeles International Airport, was spared. Lewis said he personally spoke with
Defense Secretary Donald Rumsfeld and Vice President Richard Cheney about the base's
importance, conversations that other lawmakers said directly helped save the base.

“*This was the biggest battle in the war and I'm very pleased that we were successful,” said Rep.
Jane Harman, D- El Segundo.

Los Angeles Air Force Base supporters spent more than $1 million on consultants to lobby for the
base's survival. )

Home to the Air Force's Space and Missile Systems Center, Los Angeles AFB employs 4,439
military and civilian- workers and has authority over about $60 billion worth of defense contracts.

The base was long feared to be on the Pentagon's hit list, with its jobs likely to move to Colorado

or New Mexico.
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Others warned the fight isn't yet over.

““This is no time to let our guard down,” Assemblywoman Jenny Oropeza, D-Carsorl, saidin a
statement. ““Those bases now on the closure list will be lobbying to be spared. Should that occur,
L.A. Air Force Base may again be targeted. We must not let that happen," she said.

Local bases could expand California does not avoid proposed military closures.
Denny Boyles

Fresno Bee

May 14, 2005

Lemoore Naval Air Station and the Air National Guard's 144th Fighter Wing in Fresno should
survive -- and expand -- Defense Secretary Donald Rumsfeld proposed Friday.

The Defense Department released a report Friday recommending the closing of 180 military
installations from Maine to Hawaii. The Pentagon said the proposed changes would save about
$50 billion over the next 20 years. Realignments at overseas bases will save an additional $12
billion. Rumsfeld said the changes will better position the U.S. to confront new threats.

Nationwide, 33 major bases would close, and 29 others would realign. The report also
recommends moving 13,500 military personnel from overseas bases in Korea and Germany back
to the United States.

A base closure committee will spend four months reviewing the report, then forward it to the
Congress and President Bush for approval.

The two local bases would add nearly 400 new jobs and bring newer, updated aircraft to the Air
Guard base under Rumsfeld's plan.

Fresno City Council Member Larry Westerlund, who led a local effort to support the Air Guard
base, said he was thrilled to learn the base would grow.

"It appears that the decision makers are looking at the Valley and seeing that we do fill a vital
national security role. They also see that this is an area that supports the military, and is a great
place for people to live on a military budget,” Westerlund said.

Fresno Mayor Alan Autry credited the work done by leaders at every level for the military growth
at both Lemoore and in Fresno.

"This is a total team victory. There is still some uncertainty in terms of actual numbers of
personnel that will come, but we went from a situation where we could be less secure, to knowing
that we will be more secure. That's a significant victory, and a big turnaround," Autry said.

"This is a great day for Fresno, a great day for the Central Valley, and a great day for California."

Under Rumsfeld's plan, the 144th Fighter Wing would add more than 300 military and civilian
personnel to the nearly 1,000 working there. Lemoore would gain 51 military and civilian jobs.
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The Pentagon report also calls for the 144th to retire its fleet of 15 F-16C fighters, which would
be replaced by 24 newer aircraft transferred from other bases.

Air wing officials aren't yet sure of the exact numbers or positions of the people who will be
added, said 2nd Lt. Heather Pratt, 144th spokeswoman.

"T would imagine since we're getting additional aircraft, we would be getting pilots and aircraft
maintainers,” Pratt said. :

Dennis McGrath, spokesman for Lemoore Naval Air Station, said every military base was
required to provide information for the report, focusing primarily on mission capabilities and
military value. But, McGrath said, other factors were also considered by the Pentagon.

"Things such as encroachment, community support and ability to grow were also important,”
McGrath said.

He added that while both military and community leaders were relieved that Lemoore was not
proposed for closure, the process isn't over.

"The commiésion can change the list before it goes to the president, and that has happened in
every BRAC [Base Realignment and Closure Commission] round. Until the list is approved by
the Congress and the president, nothing is final," he said.

While the news-was grim for many states, California leaders were relieved that the state appeared
to fare much better than in past years, when California lost 25 major bases in four rounds of
closures.

Ten other California sites also are slated to grow, including Edwards Air Force Base, Naval Air
Weapons Station in China Lake and the Marine Corps Logistics base in Barstow.

California didn't escape unscathed. Some military bases are recommended for closure, including
Onizuka Air Force Base in Sunnyvale, Naval Support Activity Corona, and separate military
finance centers in Oakland, San Bernardino, San Diego and Seaside.

Other bases will be realigned, including a naval hospital in San Diego, the Marine Corps base at
Camp Pendleton and March Air Reserve Base.

If the list is approved without changes, California would lose 785 military jobs and 1,200 civilian .
- positions.

The Associated Press contributed to this report.

INFOBOX

Commission recommendations

Local changes recommeﬁded by the Bése Realigﬁment ;md Closure Commission:
California Air Guard

144th Fighter Wing
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Add 57 military positions, including pilots and aircraft maintainers
Add 254 civilian positions
Retire current fleet of 15 aging F-16C, Block 25 fighters

Transfer 24 newer F-16C, Block 32 fighters from bases in Arizona, Arkansas and Nevada to
Fresno :

Lemoore Naval Air Station
Transfer 39 military positions
Add 44 military positions, mainly aircraft maintenance personnel from bases in San Diego

Add 35 civilian positions, mainly aircraft maintenance

California bases recomrﬁended for closure

Armed Forces Reserve Center, Bell

Defense Finance and Accounting Service, Oakland
Defg:nse Finance and Accounting Service, San Bernardino
Defense Finance and Accounting Service, San Diego
Defense Finance and Accounting Service, Seaside
Naval Support Activity, Corona

Naval Weapons Station, Concord

Navy-Marine Corps Reserve Center, Encino
Navy-Marine Corps Reserve Center, Los Angeles
Onizuka Air Force Station, Sunnyvale

Riverbénk Army Ammunition Plant

EXPERTS EVALUATE LIKELY ECONOMIC IMPACT OF POSSIBLE
CALIFORNIA BASE CLOSURES

KRTBN Knight-Ridder Tribune Business News - The Press-Enterprise — Riverside
Phil Pitchford - |
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The latest round of military downsizing could take more than 1,500 Inland residents off the
government payroll, but it won't have the catastrophic effect on local communities that followed a -
much more severe round of cuts a decade ago, experts said Friday.

St }
i j‘L o If Congress in the coming months approves the realignment of four military facilities in -
iy _ Riverside and San Bernardino counties, the region could lose more than 3,500 military and
il related civilian jobs. It could also take more than $ 308 million a year out of the region's
*l ' economy, according to estimates by Inland economist John Husing. '

"About half tﬁose people will lose their jobs and not know why," said Inland economist John
Husing. His estimate not only includes the military and related civilian job cuts, but the reduced
B spending for services ranging from accounting to janitorial.

Nearly 900 jobs will be lost at Navy facility in Norco, but workers at that site are expected to shift ' ' !
to other jobs rather than move out of state. Another 265 jobs at Computer Science Corp. will :
likely follow since the company relies on the Navy center, Husing said.

Together, those jobs have an average salary of $ 70,000, twice the region's median income level,
according to Husing's 2004 economic impact study of a possible closure of the Norco facility.

"These are highly specialized, very technical jobs," Husing said. "This is not average work."

_ He said most.of the eniployees likely would seek high-tech employment elsewhere in the region,
G mostly in Orange and Los Angeles counties.

The Base Realignment and Closure process could also include about 120 j'obs_at'an accounting
facility in San Bernardino; 111 jobs at March Air Reserve Base; and 419 at the Marine Corps
Logistics Base in Barstow.

base closures when about 10,000 jobs were lost in the San Bernardino area when Norton Air
Force Base closed and more than 4,000 were disappeared when March Air Force Base in Moreno
Valley shifted to reserve status.

i| - While the job losses will be painful, the region will not be hurt as badly as an earlier round of

That round of closures, which included George Air Force Base in Victorville, had an economic
hit of about $ 3.1 billion, Husing said.

Working in the Inland area's favor this time is the relative health of the local economy. . 1

When the first round of closures hit, Southern California was reeling from a sour housing market, |
Kaiser's steel operations had closed about a decade earlier, Santa Fe Railway closed its repair ' , i
facﬂlty in San Bernardino few years earlier and the end of the Cold War led to huge cuts in the ‘
region's aerospace industry. A

Now the housing market is booming, job growth in the Inland region is the envy of the state and a ‘“
burgeoning market for office space means most office buildings being used by the military will l
not sit empty very long. v , _ ' i

In San Bernardino, for example, a group of local goveminents that is overseeing the -




redevelopment of the former Norton base already is eying offices now occupied by the Defense
Finance and Accounting Service.

If the employees there are relocated to three other facilities around the country, the Inland Valley

Development Agency could gain a $ 12 million asset in the process, said interim executive
director Don Rogers. The military sank that much money into the offices at Mill Street and
Tippecanoe Avenue a few years ago, making it prime real estate.

"We hate to lose the jobs, but we gain a $ 12 million asset that we can rent out to generate funds
for other projects,” Rogers said.

The spot cannot compete with the most desirable office spot in the immediate area--Hospitality
Lane--but it does offer close access to interstates 10 and 215, said Rick Lazar, president and
managing partner of Lazar & Lauer Commercial Real Estate in Redlands.

"There's abselutely zero impact," Lazar said. "The county of San Bernardino is constantly looking.
for space, which would make them an ideal tenant for the place."

The development agency had toyed with the idea of asking the accounting agency to move from
the site if it could have found a user for two buildings, instead of just one, Rogers said. That's a
far cry from 10 years ago, when such a move would have been anathema. .

The closure of Norton sent San Bernardino into a tailspin from which it only now is starting to
recover. ' :

"That was a horrendous time," said Rep. Jerry Lewis, R-Redlands. "It was a huge pulling of the
plug, to say the least."

With warehouse development flowing east to large, open lots where companies can build state-of-
the-art distribution centers, the local economy now is much more able to absorb such a loss.

Dallas-based Hillwood has brought several large warehouse and distribution centers to the area.
The planned Stater Bros. Markets' headquarters and distribution center is the latest move in that
transformation.

The two-county region is expected to add 40,000 jobs this year, mostly in retail, warehousing and

construction. Since the early 1990s, the region has added 460,000 jobs, accordmg to the
California Employment Development Department.

The effects at Norco should be equally limited, Husing said. He said the site probably would end
up as a corporate campus for a large company, although probably not as quickly as most people
would like.

There is no way to predict how soon the jobs will be shifted or how long it will take to find a new
user. The Inland office market is sizzling, with low vacancy rates, but Husing said the area is not
nearly as ready to absorb such a large real estate asset as it will be by 2010.

"If this was happening five years from now, we would be able to flip it pretty quickly," he said.

Workers at the facility likely will seek continued employment in Southern California, Husing
said. That will limit the harm to neighborhoods since workers will keep their existing homes, but
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it will result in more of the most desirable types of employees working in the coastal counties.

"It's high-tech, exactly what we are irying to bring into the Inland Empire," Husing said. "To lose -

that is unfortunate because it is a blow to the strategy we have for this area.”

The proposed loss of 111 jobs at March Air Reserve Base could be more than offset later in the

~ year if local leéaders are successful in attracting additional military resources, said Phil Rizzo,

executive director of the March Joint Powers Authority.

‘March had an economic impact of $ 423 million on the surrounding community in 2004, up fr