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MEMORANDUM FOR CHAIRMAN, INFRASTRUCTURE STEERING GROUP {ISG)

SUBJECT: Request for Use of Commercial Data Sources

1. A commercial source (CoStar) provides leased space information in 50 major metropolitan areas
across the continental United States (CONUS). This memo requests approval to use CoStar current
market commercial lease space cost information as described and justified below in the BRAC 2005
process.

2. The Department of Defense Inspector General requested that we seek ISG approval to use an
external database containing authoritative data that we feel is essential to our analysis. The
Headquarters Support Activities Joint Cross-Service Group is studying scenarios that include
activities located in leased space throughout the United States. The data for Jeased space is a
necessary input into the CORBA model. There is little relationship to the leased space that activities
now occupy and the leased space they may occupy in the future. Therefore, in order to compare
costs, we assume the activity concerned will move into new (force protection compliant) leased
space as the alternative to relocation to a government owned facility. This results in a more accurate
estimate of cost savings. ‘

3. We propose using the CoStar Office Report Midyear 2004 database. which contains current
market commercial lease values for CONUS. The CoStar Group develops and maintains the
database; they are & national provider of commercial real estate information. The Genera! Services
Administration uses CoStar to monitor lease space values in CONUS metropolitan areas; and
Washington Headaguarters Services uses this data for leased space current market prices in the
Nationai Capital Region. The CoStar data is an appropriate expedient as a single source of
commercial lease space cost.

4. CcStar hes three [evels of current market commercial lease costs, Classes A, Band C. The
differentiation among the three classes is reflected in the types of mechanica! systems in the leased
buildings, as well as building maintenance and management. Ciass A has the most modemn
systems and the best maintenance and management. We recommend using the “Class A" current
market commercial lease cost.

5. In order to proceed with COBRA analysis now we must assume your concurrence of this request.
Please notify us immediately if there are issues pertaining to this request. The HSA JCSG point of
contact for additional information regarding this request is Dr. Jim Harris, (703) 696-9448, ext 204 or
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DONALD C. TISON
Assistant Deputy Chief of Staff, G-8
Chairman HSA JCSG



